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Director’'s Report

The director of the Company has pleasure in submitting this report along with the financial statements of Aanya
Maritime Inc., Panama City, Republic of Panama for the year ended March 31, 2022.

Legal status and shareholder:

Aanya Maritime Inc. is incorporated and registered in Panama City, Republic of Panama under Microjacket no, 732232
and Document no. 1953611 of the Mercantile Section of Public Registry Office under Public Deed no. 7920 dated April
7,2011.

M/s Adani Shipping Pte. Ltd., a private company limited by shares registered in Singapore under ACRA {(Accounting &
Corporate Regulatory Authority) and having registration no. 200614235E is the sole shareholder of the Company
holding share capital of USD 600/- (30 shares of USD 20/- each). The registered address of M/s Adani Shipping Pte. Ltd.
is 3, Anson Road, #22-01, Springleaf Tower, Singapore 079909.

During the year under review, the shareholder of the Company had vide resolution passed at its meeting held on
September 10, 2021 passed a resolution to initiate the buyback of 20 shares, out of 50 shares (ie. 40% of the issued &
paid up share capital) of the Company from existing shareholder. The Company had appointed an independent third
party to carry out the valuation of the share of the Company.

The sole member of the Company and the Board of Directors of the Company also have passed multiple resolutions on
September 10, 2021, approving the share buyback, value of shares at which the buyback shall happen (USD 600,000/-
per share, including a premium of USD 599,980/- per share) and also resolved that the Company's reserves & surplus
cash would be utilized to settle the amount of buyback (ie. USD 12,000,000/-) and make payment to shareholder.

Subsequent to the buyback of shares, the Company's issued & paid up share capital is USD 600/- (divided into 30
shares of USD 20/- each) which is also the revised capital at the reporting date.

The Company is a wholly owned subsidiary of M/s Adani Shipping Pte. Ltd., incorporated in Singapore. The ultimate
parent company is M/s Adani Enterprise Limited, a public listed company incorporated in India having company
identification no. L51100GJ1993PLCO19067 and registered address is Adani Corporate House, Shantigram, Near
Vaishno Devi Circle, S.G. Highway, Ahmedabad, Gujarat — 382421,

Operations of the Company:

The Company is incorporated to engage in any lawful act or activity which are not prohibited under the jurisdiction of
Republic of Panama and the Company has been incorporated as a special purpose vehicle for providing shipping and
logistics services primarily to its shareholder and the shareholder's group. The Company is principally engaged in the
activity of being a bareboat owner, charterer and shipping agent during the year under review.

The financial highlights of the Company are as below:

2021-22 2020-21

usD usD

Revenue 8,819,000 8,395,000
Gross profit 4,436,911 3,378,310
Net profit 3,312,604 2,204,435
Total liabilities 27,411,760 20,540,262
Equity & shareholder's funds 12,259,409 20,946,805

Results & dividend:
Net profit for the year amounted to USD 3,312,604/- (previous year earned net profit of USD 2,204,435/-).

Current year net profit along with opening balance of retained earnings is proposed to be carried forward.
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Management’s responsibilities & acknowledgements:
We confirm that management of the Company is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards for Small and Medium-sized Entities (IFRS for

SMEs), local laws, rules & regulations of the country of incorporation and the applicable provisions of the Charter of
Incorporation of the Company.

This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error;

selecting and applying appropriate accounting policies and making accounting estimates that are reasonable in the
circumstances.

The Company's management further states that there are no material uncertainties which would make the going
concern assumption inappropriate.

Events occurring after the reporting date:

There were no significant events occurring after the reporting date that would materially affect the working or the
financial statements of the Company.

Auditors:
The Company's auditors, M/s Kothari Auditors & Accountants, Dubai (U.AE.) are retiring at the end of the annual
general meeting of the shareholder and being eligible have expressed their willingness to be re-appointed. A resolution

to re-appoint them for the year 2022-23 and to fix their remuneration would be put up before the shareholder at the
annual general meeting.

For Aanya Maritime Inc.

/,)u,dwz(-w"

Pranav Vora
Director

April 29, 2022
Dubai, United Arab Emirates
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Independent Auditor's Report

To the shareholder of
Aanya Maritime Inc.
Panama City, Republic of Panama

Opinion:

We have audited the financial statements of Aanya Maritime Inc., Panama City, Republic of Panama (the Company),
which comprise the statement of financial position as at March 31, 2022, statement of comprehensive income,
statement of changes in equity & shareholder's funds and statement of cash flows for the year then ended, and notes
& schedule to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at March 31, 2022, its financial performance & its cash flows for the year then ended in accordance
with International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs) applied on a
consistent basis.

Basis for opinion:

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the auditor's responsibilities for the audit of the financial statements section
of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements and we have fulfilled our other ethical responsibilities in accordance with these

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Responsibilities of management and those charged with governance for the financial statements:

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs), local laws, rules and
regulations of the country of incorporation and applicable provisions of the Charter of Incorporation of the Company
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Member Firm of :

Post Box : 51504, Dubai (U.A.E.). Tel: +971-4-3526330, Fax No: +971-4-3526332
Email: info@kaa.ae, Website: www.kothariauditors.com

NN

INTERNATIONAL

Glabal Support Local Knawledge
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Independent Auditor's Report (continued)
To the shareholder of

Aanya Maritime Inc.

Panama City, Republic of Panama

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit,

Report on other legal and regulatory requirements:
Further, we report that:

We have obtained all the information we considered necessary for the purpose of our audit.

The financial statements have been prepared and comply, in all material respects, with the applicable provisions of
the Charter of Incorporation of the Company.

The Company has maintained proper books of accounts and the financial statements are in agreement therewith.
The financial information included in the Director's Report is consistent with the books of accounts and records of
the Company.
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Independent Auditor's Report (continued)
To the shareholder of

Aanya Maritime Inc.
Panama City, Republic of Panama

- The Company has not purchased or invested in any shares during the financial year ended March 31, 2022.

- Note no. 4.1 to the financial statements discloses material related party transactions, and the terms under which
they were conducted.

- Based on the information that has been made available to us, nothing has come to our attention which causes us
to believe that the Company has contravened, during the financial year ended March 31, 2022, any of the
applicable provisions of Panaman Laws covered or other rules and regulations of the country of incorporation and
the Charter of Incorporation of the Company which would materially affect its activities or its financial position as
at March 31, 2022,

KotF!arl slpu; R.

Ministry of Economy Registration No. 159
Kothari Auditors & Accountants

April 29, 2022
Dubai, United Arab Emirates

Ref: D/RP-2687/2022
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Aanya Maritime Inc.
Panama City, Republic of Panama
Statement of Financial Position as at March 31, 2022
2022 2021
l" Particulars Note no. usD usD
Assets:
Non-current assets
' Property, plant & equipment Sch 1 38,986,784 41,150,119
38,986,784 41,150,119
Current assets
' Inventories 5 142,128 118,255
Deposits, prepayments & advances 6 234,258 86,935
Amount due from related party 7 201,295 -
' Cash & bank balances 8 106,704 131,758
684,385 336,948
Total assets employed 39,671,169 41,487,067
' Equity, shareholder's funds & liabilities:
Equity & shareholder's funds
' Share capital 9 600 1,000
Reserves & surplus 10 12,258,809 20,945 805
Equity 12,259,409 20,946,805
'l Non-current liabilities
Finance lease 11 23,552,172 2,083,966
23,552,172 2,083,966
l Current liabilities
Accounts payable 97,542 66,309
Provisions, accruals & other liabilities 12 85,569 213,171
lI Amount due to related party 13 - 10,203,773
Finance lease 11 3676477 7,973,043
3,859,588 18,456,296
'J Total liabilities 27,411,760 20,540,262
Total equity, shareholder's funds & liabilities 39.671.169 41,487,067

The attached note nos. 1 - 21 and schedule no. 1 form an integral part of these financial statements.

Auditor's report is on page nos. 3-5. The director has approved & authorized the issuance of these financial
statements on April 29, 2022.

For Aanya Maritime Inc,

ﬂlmn/zfvm

Pranav Vora
Director
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Aanya Maritime Inc.
Panama City, Republic of Panama
Statement of Comprehensive Income for the year ended March 31, 2022

2021-22 2020-21
Particulars Note no. UsD usb
Revenue 14 8,819,000 8,395,000
Direct costs 15 —(4382089) __ (5016,690)
Gross profit 4,436,911 3,378,310
Marketing costs 16 (3,504) (3,010)
Administrative costs 17 (97,068) (99,277)
Finance costs 18 (1,017,426) (1,061,864)
Other expenses 19 (6,309) (9.724)
Net profit for the year 3,312,604 2,204,435

The attached note nos. 1 - 21 and schedule no. 1 form an integral part of these financial statements.

Auditor's report is on page nos. 3-5. The director has approved & authorized the issuance of these financial
statements on April 29, 2022.

For Aanya Maritime Inc.

PW/(-W

Pranav Vora
Director




auditors & accountants

'G - ¢ 'sou abed uo s) pyodal s,J01pny

"SJuswWale]s |eidueul) 959y} Jo ed [eibs3ul UB WD) | "OU BNPaYDS puB |7 - | "SOu 330U paydeye ay|

2202 'L€ YdoIe\ je aduejeg

60v6scch  6088Secel 009

= ~ = SIUSWISAOW 19N
(000'000'21) (009'666'L L) (oot) juswisnipe ypegAng aieys
r09'ZLE'E 70921 = 1eak ay3 1oy ajoid 19N
S089¥60c  S08S¥60Z  000L 1202 "LE YpaeN Je 2oueleq
= - = SJUBWIBAOW 18N
SEV'Y0CC SEV'P0C’e - Jeak ayy Joj 1youd 19N
0/E°2r1'8L 0/€°LYL'8L 000'L 0202 'LE YDIe Je adueleg
|elol sbujuiea |eyded sie|noiped

paulelay aleys

(asn) siejiog 's'n ul Junowy

g obey

2202 'LE YoJelN papus Jeak syl 1oy spun4 sJap|oyaieys @ Aunb3 ul sabuey)d jo juswsiels

Blweued jo s1jqnday ‘Ay) eweued
uj sawnuel) eAuey




Kothari

auditors & accountants

Page 9
Aanya Maritime Inc.
Panama City, Republic of Panama
Statement of Cash Flows for the year ended March 31, 2022
2021-22 2020-21
Particulars Note no, usD UsD
Cash flows from operating activities
Net profit for the year 3,312,604 2,204,435
Adjustments for:
Depreciation on property, plant & equipment 2,163,335 2,163,335
' Finance costs 1,017,426 1,061,864
Operating cash flows before changes in working capital 6,493,365 5,429,634
Working capital changes:
l Movement in inventories (23,873) (26,679)
Movement in deposits, prepayments & advances (147,323) (6,275)
Movement in accounts & other payables 31,233 -
II Movement in provisions, accruals & other liabilities (127.602) 157,583
| Net cash generated from operating activities 6,225,800 5,554,263
Cash flows from financing activities:
Movement in amount due from related party (201,295) -
' Consideration paid on share buyback (12,000,000) -
Movement in finance lease 17,171,640 (7,422,716)
Finance costs (1,017,426) (1,061,864)
I Movement in amount due to related party (10,203.773) 2,990,530
Net cash (used in) financing activities (6,250,854) (5,494,050)
| Net movement in cash & cash equivalents (25,054) 60,213
'- Cash & cash equivalents at beginning of the year 131,758 71,545
Cash & cash equivalents at end of the year 8 106,704 131,758

The attached note nos. 1 - 21 and schedule no.1 form an integral part of these financial statements,
Auditor's report is on page nos. 3 - 5.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the Financial Statements for the year ended March 31, 2022

2.2.

Legal status and activity:

Aanya Maritime Inc. is incorporated and registered in Panama City, Republic of Panama under Microjacket no.
732232 and Document no. 1953611 of the Mercantile Section of Public Registry Office under Public Deed no.
7920 dated April 7, 2011.

M/s Adani Shipping Pte. Ltd., a private company limited by shares registered in Singapore under ACRA
(Accounting & Corporate Regulatory Authority) and having registration no. 200614235E is the sole shareholder
of the Company holding share capital of USD 600/- (30 shares of USD 20/- each). The registered address of M/s
Adani Shipping Pte. Ltd. is 3, Anson Road, #22-01, Springleaf Tower, Singapore 079909.

During the year under review, the shareholder of the Company had vide resolution passed at its meeting held on
September 10, 2021 passed a resolution to initiate the buyback of 20 shares, out of 50 shares (ie. 40% of the
issued & paid up share capital) of the Company from existing shareholder. The Company had appointed an
independent third party to carry out the valuation of the share of the Company.

The sole member of the Company and the Board of Directors of the Company also have passed multiple
resolutions on September 10, 2021, approving the share buyback, value of shares at which the buyback shall
happen (USD 600,000/- per share, including a premium of USD 599,980/- per share) and also resolved that the
Company'’s reserves & surplus cash would be utilized to settle the amount of buyback (ie. USD 12,000,000/-) and
make payment to shareholder.

Subsequent to the buyback of shares, the Company's issued & paid up share capital is USD 600/~ (divided into
30 shares of USD 20/- each) which is also the revised capital at the reporting date.

The Company is a wholly owned subsidiary of M/s Adani Shipping Pte. Ltd., incorporated in Singapore. The
ultimate parent company is M/s Adani Enterprise Limited, a public listed company incorporated in India having
company identification no. L51100GJ1993PLC019067 and registered address is Adani Corporate House,
Shantigram, Near Vaishno Devi Circle, S.G. Highway, Ahmedabad, Gujarat — 382421.

The principal place of business is Aquilino de la Guardia Street no. 8, IGRA Building, Fifth Floor. Panama City,
Republic of Panama and registered address of the Company is Post Box 0823-02435.

The Company is incorporated to engage in any lawful act or activity which are not prohibited under the
Jurisdiction of Republic of Panama and that the Company has been incorporated as a special purpose vehicle for
providing shipping and logistics services primarily to its shareholder and the shareholder's group. The Company
is principally engaged in the activity of being a bareboat owner, charterer and shipping agent during the year
under review.

Basis of preparation:

Statement of compliance:

These financial statements have been prepared in accordance with International Financial Reporting Standard for
Small and Medium-sized Entities (IFRS for SMEs), issued by the International Accounting Standards Board (IASB).

Basis of measurement:

These financial statements have been prepared under the going concern assumption and historical cost
convention,
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the Financial Statements for the year ended March 31, 2022 (continued)

2.3.

2.4.

2.5.

Basis of accounting and coverage:

The Company follows the accrual basis of accounting except for statement of cashflows which is presented on
cash basis. Under the accrual basis, the transactions and events are recognized as and when they occur and are
recorded in the financial statements for the period to which they relate to.

The financial statements enclosed cover the period from April 01, 2021 to March 31, 2022. Previous year figures
are for the period from April 01, 2020 to March 31, 2021 and have been regrouped where necessary.

Functional & presentation currency:
The financial statements are presented in United States Dollars (USD), which is also the Company's functional
currency. All financial information presented in USD has been rounded off to the nearest US Dollars.

Use of estimates & judgments:
The preparation of financial statements in conformity with IFRS for SMEs requires management to make

estimates, judgments and assumptions that affect the application of policies and reported amounts of assets,
liabilities, income and expenses.

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised
and in any future period affected & same are mentioned under respective accounting policy note.

The following accounting estimates and management judgments which are material in nature, have been
considered, in the preparation of financial statements,

- Useful lives of property, plant & equipment:
Company’'s management estimates the useful life of property, plant & equipment & residual value for
calculating depreciation. It reviews the estimated life & residual value on annual basis & future depreciation
expense would be adjusted where the management believes that useful life differs from the previous estimates.

The useful life of the vessel is as determined by the management of the Company. The management has
estimated the useful life of the vessel as at reporting date as 25 years.

The Company’s management has estimated the residual value of USD 6,009,264/- being 10% of the original
cost of its vessel at the end of its estimated useful life. Any changes in residual value estimation would have
effect on depreciation expense. During the year under review, the company has not made any revision in the
residual value and hence would not effect current year depreciation

Impairment of property, plant & equipment:

The Company has not carried any independent third party valuation of its vessel, as at reporting date. However
the management, based on the current chartering rates & the replacement cost of the similar vessel, estimates
that the net realisable value of the vessel exceeds the carrying value & hence impairment is not required.

Excercising of purchase option:

The Company has, vide addendum to Bareboat Charter, dated April 28, 2021, an option to purchase the vessel,
either on September 30, 2026 or September 30, 2028 against a pre-determined price. The Company estimates
that it shall fully settle all outstanding dues to the vessel owner and shall exercise the purchase option available
as at September 30, 2028. However, as estimated by the management, the extension of charter expiry date
does not have any impact on the original estimated salvage value & useful life of the vessel.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the Financial Statements for the year ended March 31, 2022 (continued)

3.1.

3.2.

- Impairment of inventories:
Inventories are subjected to ageing & impairment test on a periodical basis by management on damaged,
impaired and slow moving inventories. These reviews require judgments and estimates. Possible changes in
these estimates could result in revisions to the valuation of inventories. Management estimates that no reserve
of impairment of inventory is required to be created against inventories.

Summary of significant accounting policies:
The following accounting policies have been consistently applied by the management in preparation of the
financial statements except where stated here under:

Current and non-current classification:

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification.

An asset is current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle.

- Held primarily for the purpose of trading.

- Expected to be realized within twelve months after the reporting period.

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating cycle.

- Itis held primarily for the purpose of trading.

- Itis due to be settled within twelve months after the reporting period.

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Property, plant & equipment:

Property, plant & equipment (Vessel), is carried at their cost of acquisition including any incidental expenses
related to acquisition or installation, less accumulated depreciation and accumulated impairment loss.
Depreciation has been provided on straight line method over the estimated useful lives after reducing the
residual value from the cost of acquisition, as determined by the management.

Property, plant & equipment is, at the reporting date, subject to impairment. Where any indication of impairment
exists, the carrying amount is written down to its recoverable amount.

The management's estimate of useful life is as follows:
Vessel 25 years

The residual value, useful lives and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefit from these assets, and
adjusted prospectively, if appropriate. The asset's carrying amount is written down immediately to its recoverable
amount if the carrying amount is greater than its estimated recoverable amount.
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the Financial Statements for the year ended March 31, 2022 (continued)

3.3,

3.4,

Maintenance and repairs are charged to expenses as incurred and renewals and improvements, which extend the
life of the asset, are capitalized and depreciated over the remaining life of the asset.

The gain or loss on disposals are determined by comparing proceeds with the asset’s carrying amount. These are
recognised under ‘other income or expense’ in the statement of comprehensive income.

A decline in the value of property, plant & equipment could have a significant effect on the amounts recognised
in these financial statements. Management assesses the impairment of property, plant & equipment whenever
events or changes in circumstances indicate that the carrying value may not be recoverable.

Factors that are considered important which could trigger an impairment review include the following:

- significant changes in the technology and regulatory environments.

- evidence from internal reporting which indicates that the economic performance of the asset is, or will be,
worse than expected.

Inventories:
Inventories are carried at the lower of cost and net realizable value (estimated selling price less cost to complete

and selling expenses). Cost includes aggregate of purchase price, including applicable cost to bring the inventory
to the present condition, valued at ‘first-in-first-out’ method.

Any excess of carrying amount, over the net realizable value is charged immediately as impairment through
statement of comprehensive income. Inventory items, are netted off after giving effect of losses arising out of
consumption.,

Financial instruments:

The Company recognizes a financial instrument (being a financial asset or financial liability) only when the
Company becomes a part of the contractual provisions of the instrument.

Accounting policy relevant to each type of financial instrument is as follows:

Cash & cash equivalents:

Cash & cash equivalents for the purpose of cash flow statement comprises of balance with bank in current
account.

Other financial assets:

Other financial assets are recognised initially at transaction value and subsequently measured at amortised cost
using the effective interest method less impairment. However, all other financial assets have a value on
realization in the ordinary course of the Company's business, which is at least equal to the amount at which they
are stated in the statement of financial position.

Other financial liabilities:
Other financial liabilities, including borrowings, are initially measured at transaction value, net of transaction
costs. They are subsequently measured at amortised cost using the effective interest method.

A financial asset (or where applicable a part of a financial asset or a part of group of similar financial assets) is de-

recognised either when:

- the rights to receive cash flows from the asset have expired or

- the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a 'pass through' arrangement; or
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Aanya Maritime Inc.
Panama City, Republic of Panama
Notes to the Financial Statements for the year ended March 31, 2022 (continued)

- the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

]

Where the Company has transferred its right to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Company's continuing involvement in the asset.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the statement of comprehensive income.

Financial assets and financial liabilities are only offset and the net amount reported in the statement of financial

position when there is a legally enforceable right to set off the recognised amounts and the Company intends to
settle on a net basis.

3.5. Impairment of non-financial assets:
At each reporting date, the Company reviews the carrying amounts of its non-financial assets, to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss
is recognised as an expense immediately. Where an impairment loss subsequently reverses, the carrying amount
of the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment
loss is recognised as income immediately.

J
t

3.6. Impairment of financial assets:
An assessment is made at each reporting date to determine whether there is objective evidence that a specific
financial asset may be impaired. A financial asset or a group of financial assets is deemed to be impaired if and
only if there is objective evidence of impairment as a result of one or more events that has occured after the
initial recognition of asset (an incurred "loss event") and that loss event (or events) has an impact on the
estimated future cash flows of the financial assets or the group of financial assets that can be readily estimated.

If such evidence exists, any impairment loss is recognised in the statement of comprehensive income. Impairment

is determined as follows.

- For assets carried at fair value, impairment is the difference between the cost and fair value less any impairment
loss previously recognised in the statement of comprehensive income.

- For assets carried at costimpairment is the difference between the carrying amount and the present value of
future cash flows discounted at the current market rate of return for a similar asset.

- For assets carried at amortized cost, impairment is the difference between carrying amount and the present
value of estimated future cash flows discounted at the financial asset's original effective interest.
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3.7.

3.8.

3.9.

Reversal of impairment losses recognised in prior years is recorded when there an indication that the impairment
losses recognised for the financial asset no longer exist or have decreased and the decrease can be related
objectively to an event occuring after the impairment was recognised.

Leases:

Leases are classified as finance leases when substantially all risks and rewards of ownership are transferred to the
lessee. All other leases are operating leases.

Finance lease:
The Company had entered into a bareboat charter, where in the Company has taken the vessel on hire for an

initial period of 10 years, with an option to purchase the vessel at the end of the term, which the Company was
most likely to excercise.

The Owner of the vessel has, whilst granting further credit has also extended the charter expiration date from
June 2022 to September 2028, granting the purchase options and the Company is most likely to excercise the
charter expiration term ending purchase option, when the title in the vessel would get transferred to the
Company. Hence this arrangement is treated as a finance lease and terms are used interchangeably.

The vessel taken on finance lease is capitalized at the inception of the lease at the lower of the fair value or the
present value of minimum lease payments and a liability is created for an equivalent amount. Each lease rental
paid is allocated between the liability and interest cost, so as to obtain a constant periodic rate of interest on
outstanding liability for each period.

Assets held under finance lease are included in property, plant & equipment, depreciated and are subject to
impairment.

Provisions & contingencies:
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of past

events, and it is probable that an outflow of economic benefits would be required to settle these obligations, and
a reliable estimate of the same can be made.

Contingent liabilities are not recognized but are disclosed in the notes to financial statements. A disclosure of
contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. When likelihood of outflow is remote, no provision or disclosure is made.

Revenue recognition:
Revenue is recognized when it is probable that the economic benefit will flow to the Company and the revenue

can be reliably measured. Revenue is measured at fair value of consideration received or receivable, excluding
discounts, rebates & duties.

Hire income:

Revenue from hire income represents income from ship charter, demurrage and other related services income.
Chartering revenue is recognised evenly over the lives of the time charter agreements and demurrage and other
related service income is recognised when the right to receive is established.

The Company has, as a bareboat owner, entered into Time Charter Agreement on August 20, 2021, to charter the
vessel for a term of 3 years, extendable by further 6 months, with extended term ending on February 28, 2025.

The Company has also vide said agreement, revised upwards its daily charter hire revenue to USD 25,000/- per
day with effect from September 01, 2021.
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3.10.

3.11.

4.1.

Other income:
Other income is recognized as & when due or received whichever is earlier.

Expenditure:
Expenses are accounted for on the accrual basis and provisions are made for all known losses and liabilities.

Expenses are presented in the statement of comprehensive income, classified according to the function of
expense.

Foreign currencies transactions:

Transactions in foreign currency, if any, are converted into functional currency at prevailing exchange rate on the
date such transactions are entered into.

Monetary assets and liabilities denominated in foreign currencies are translated into functional currency at the
exchange rates prevailing at the reporting date. Non-monetary assets and liabilities denominated in foreign
currencies which are stated at historical cost or fair value, are translated into functional currency at the exchange
rates prevailing on the date of such transaction or the date of determination of fair value respectively.

Resultant loss or gain has been recognized in the statement of comprehensive income, in the year in which such
assets are realized or liabilities are discharged.

Other significant disclosures:
Related party transactions:
The Company enters into transactions with another company and person that fall within the definition of a

related party as per the International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for
SMEs).

The terms of trade with such related parties are based on commercial terms & conditions agreed upon with them
by the management.

Related parties with whom the Company had entered into transactions during the year under review comprise of
the shareholder, co-subsidiary companies and group companies as stated here under:

Name of the related parties Control Relation
M/s Adani Enterprise Limited, India 100% control Ultimate parent company
M/s Adani Shipping Pte. Ltd., Singapore 100% control Parent company
M/s Aashna Maritime Inc., Panama Common control Co-subsidiary
M/s Rahi Shipping Pte Ltd., Singapore Common control Co-subsidiary
M/s Vanshi Shipping Pte. Ltd., Singapore Common control Co-subsidiary
M/s Urja Maritime Inc,, Panama Common control Co-subsidiary
M/s Adani Shipping (India) Pvt. Ltd., India Common control Group company
M/s Adani Global FZE, Dubai (U.A.E.) Common control Group company
M/s Adani Global DMCC, Dubai (U.A.E.) Common control Group company
During the year under review, following transactions were entered into with related parties:
2021-22 2020-21
Nature of transactions usb usb

Revenue:
- Charter hire income from parent company 8,819,000 8,395,000
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2021-22 2020-21
re of transactions usb SD
Direct cost:
- Brokerage & commission expenses charged by parent company 330,713 314,813
- Other expenses charged by group company - 8,008
Other transactions:
- Vessel management fee charged by group company 120,000 120,000

4.2.

Amount due to related party:
Amount due to related party is free of interest.

Financial, capital risk management & fair value information:
Credit, liquidity & market rate risk:

Credit risk:

Credit risk is the risk of financial loss to the Company if a customer or counter-party to a financial instrument fails
to meet its contractual obligations.

The Company's cash is placed with banks of repute.

Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as and when it falls
due. The Company's current liabilities exceed its current assets as at the reporting date indicating negative
working capital.

The current liabilities exceed current assets indicating negative working capital & liquidity crunch. Despite this,
the management has reviewed Company's forecasted revenue, cash flows and cost structures and has concluded
that liquid funds will be available to settle the liabilities when they become due and further, shareholder has
confirmed that necessary financial assistance will be provided as and when required.

The table below summarises the maturity profile of the Company's financial liabilities on contractual
undiscounted payments.

Less than 6 months More than Total
Financial liabilities as on March 31, 2022 6 months to 1 year 1 year UsD
Accounts payable 97,542 - - 97,542
Provisions, accruals & other liabilities 85,569 - - 85,569
Finance lease 1,822,228 1,854,249 23,552.172 27,228,649
Total 2,005,339 1,854,249 23,552,172 27,411,760

Less than 6 months More than Total
Financial liabilities as on March 31, 2021 6 months to 1 year 1 year UsD
Accounts payable 66,309 - - 66,309
Provisions, accruals & other liabilities 213,171 - - 213,171
Amount due to related party 10,203,773 - - 10,203,773
Finance lease 4,195,332 3,777,711 2,083,966 10,057,009

Total 14,678,585 3777711 2,083,966 20,540,262
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Market risk:
Market risk is the risk that changes in market prices, such as investment prices, interest rates and currency rates
will affect the Company's income of the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return on risk.

- Interest rate risk:

Interest rate risk is the risk of variability in profit due to change in interest rates on interest bearing assets and
interest bearing liabilities.

Finance lease carries effective rate of interest @ 4.75% p.a. (previous year @ 7.20% p.a.).

- Currency risk:

Currency risk faced by the Company is minimal as there are minimal foreign currency transactions. Most of the
monetary assets and liabilities are denominated in United States Dollar (USD) only.

However the Company is exposed to following foreign currency risk:

li
j

2021-22 2020-21
Assets denominated in EUR - 4,066
Liabilities denominated in SGD 1,070 33,905
Liabilities denominated in EUR 1,419 5433
Liabilities denominated in GBP - 18
Liabilities denominated in INR 239,520 19,138

Any fluctuation in the above currency would affect the profitability & consequently the equity & shareholder's
funds to that extent.

b. Capital management:

The Company's policy is to maintain a strong capital base so as to maintain lender and creditor confidence and
to sustain future development of the business. The Company is not subject to externally imposed capital
restrictions except maintaining paid up share capital.

c. Fair value information:
Fair value represents the amount at which an asset could be exchanged or a liability settled in an arm's length
transaction, between willing & knowledgeable parties. In respect of all the Company's financial assets viz cash &
bank balances, receivables, advances, deposits, accrued income and liabilities viz dues to banks, payables,

accruals and other non-current liabilities, in the opinion of the management, the book value approximates to
their carrying value.
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5. Inventories:
2022 2021
UsD UsSD
Stores & consumables 142,128 118,255
142,128 118,255

Inventories comprising of lubricants & other consumable items, is based on the declaration of vessel's master
and the management certifies that the same is net of any loss arising out of impairment.

6. Deposits, prepayments & advances:

Deposits
Prepayments
Advance to suppliers
Other current assets

7. Amount due from related party:

Due from parent

Amount due from related party is free of interest.

8. Cash & bank balances/Cash & cash equivalents:

Balance with bank in current account

9. Share capital:

Share capital

2022 2021
Usb Usb
4,800 9.928
22,845 -
- 2,583
206,613 74,424
234,258 86,935
2022 2021
Usb usb
201,295 -
201,295 -
2022 2021
usb usb
106,704 131,758
106,704 131,758
2022 2021
usb Usb
600 1,000
600 1,000

Share capital comprises of 30 fully paid up equity shares of USD 20/- each (previous year 50 fully paid up equity

shares of USD 20/~ each).
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The Company had, during the year, carried out share buyback and hence the paid up share capital is reduced
from USD 1,000/- (being 50 shares of USD 20/- each) to USD 600/- (being 30 shares of USD 20/- each). (Refer
note no. 1 & page no. 8).

10. Reserves & surplus:

2022 2021
USD Usob
Retained earnings 12,258,809 20,945,805

12,258,809 20,945,805

The Company had, during the year, carried out share buyback and the balance in retained earnings was utilized
for the premium in buyback price (being 20 shares USD 599,980/- per share premium, totaling to USD
11,999,600/-). (Refer note no, 1 & page no. 8).

11.  Finance lease:

Vessel
2022 2021
usb usD
Due in next 1 year 4,866,180 8,486,250
Due after 1 year but before 5 years 19,478,052 2,092,500
Due after 5 years 7,317,400 -
31,661,632 10,578,750
Less: Future finance charges (4,432 ,983) (521,741)
Present value of lease obligation 27,228,649 10,057,009
Due within one year 3,676,477 7,973,043
Due after one year 23,552,172 2,083,966

27,228,649 10,057,009

The Company entered into "Barecon 2001" Standard Bareboat Charter in respect of the motor vessel for an initial
period of ten years starting from June 2012.

The Owner of the Vessel, M/s Amigo Maritime Pvt. Inc, has granted further credit (along with current loan

outstanding) to the Company, totalling to an amount of USD 29,000,000/-, vide addendum to Bareboat Charter,
dated April 28, 2021,

The Company has received additional funding, in return of Company foregoing its right to exercise the purchase
option erstwhile available on September 30, 2021.

The additional funding would be settled by the Company in quarterly installments, based on pre-determined
payment schedule as per referred agreement.
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The Owner of the Vessel, has also extended the charter expiration date to September 30, 2028 (from earlier June
29, 2022) and granting the Company option to purchase the vessel, either on September 30, 2026 or September
30, 2028 against a pre-determined price. The title in the vessel would get transferred to the Company at the end
of charter expiration date (i.e. September 30, 2028) since the Company is quiet certain to settle all outstanding
dues & exercise the purchase option.

[ 12.  Provisions, accruals & other liabilities:
2022 2021
' us SD
Accrued expenses 85,569 213,171
85,569 213171
I 13.  Amount due to related party:
. 2022 2021
' uUs usb
Due to parent company - 10,203,773
' - 10,203,773
Amount due to related party is free of interest.
' 14. Revenue:
2021-22 2020-21
Charter hire income 8,819,000 8,395,000
8,819,000 8,395,000
. 15. Direct costs:
- ' 2021-22 2020-21
usb usb
Crew charges & other benefits 862,584 831,754
' Repairs & maintenance ' 70,964 697,698
Insurance expenses 219,299 203,882
Brokerage & commission expenses 330,713 314,813
'. Consumables 411,826 474,101
Vessel management fees 120,000 120,000
Other direct expenses 203,368 211,107
Depreciation on property, plant & equipment 2,163,335 2,163,335

4,382,089 5,016,690
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16. Marketing costs:
2021-22 20-2
usb usb
Advertisement & business promotion expenses 3,504 3010
3,504 3,010
17. Administrative costs:
2021-22 2020-22
Usb Usb
Bank charges 9,380 7,954
Communication expenses 15,572 20,223
Travelling & conveyance expenses 30,201 29,020
Office & other expenses 41915 42,080
97,068 99277
18. Finance costs:
2021-22 2020-21
Usb Usb
Interest on finance lease 1,017,426 1,061,864

1,017,426 1,061,864

19. Other expenses:

2021-22 2020-21

usb UsD

Foreign exchange loss - net 6.309 9,724
6,309 9.724

20. Contingent liabilities:

Except for the ongoing business commitments against which the Company expects no losses, there were no
liabilities of contingent nature or on capital account outstanding as on reporting date.

21.  Events occurring after the reporting date:

There were no significant events occurring after the reporting date that would materially affect the working or
the financial statements of the Company.
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